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Currently, the Agriculture Commit-
tee is reviewing legislation that would
prohibit the reintroduction of foreign
material “into gralh intended for
export. _';t'_fwopld, also require that sub-

Iots of-a shipment of grain meet the . i

and it would require dockage record-
ings to be rounded off in the direction
to understate the quality of grain. Fi-
nally it.would create the tools neces-
sary “for:markets :to-establish grain
quality -improvement incentives. Be-
' cause {t's obvious that these changes,
as & minimum, are required, I felt it
was appropriate to sponsor the bill.

Our current standards operate in a

Wway that enables grain handlers; indi-
viduals, and companies in the produc-
tion, storage, and export of grain, to
raise the amount of foreign material,
moisture, and dirt so that they can get
additional profits. Present grain qual-
ity standards encourage quality -prob-
lems. Consequently, standards should
be changed immediately to accurately
reflect the grain quality ‘and provide
economic incentives for delivering.
quality grain. -. S

the leadership of the House to tak
action .Lo .expedite -the consideratio
and passage of this legislation..: v~
- This Member-believes that.our exist-
-ing grain quality standards are-actual-

I urge rapid action an'éftﬁ'én{i'_i-lxuuy his: unchallenged dominance of

* 1y encouraging the-eorruption of -our
PIOQUCE 0 b e s SRV S s
.- They encourage the addition™of* for-
ity ‘and-moisture-laden grain’and ‘soy-

‘beans the reputation of American agri-
-¢ultural products. has been badly.dam-
- 8ged. It is no wonder.that foreign dele-

" -gations which visit the Grain Belt: re-
- peatedly.complain about the quality of
- -American;grain being-exported. ‘They.

note: theé ‘quality.:of ‘grain-being “har-

- vested and ask why-such ‘quality grain’

doesn‘t reach ‘their shores,:siwms. g -
The:;National .Commission ‘on:zAgri-:

+ " culture, Exports and Trade,.of which T
- -Was armember, has made-~important
. ' Tecommendations -:for srevisions :-and

- '»two rreports,;-pone from -the . Office - of-
P ’ I g t0_-UD to a 3-year tax-exempt-grace period:
for action. However, it is obvious that

- thére=&re!“soine legislative * chariges

that must be made now 1 the'dbsence -

. .of administrative action.; I.urge..the.
.House. to pass the pending legisiation - their

S amElas e e
. -(Mr. DAUB asked and was given per-
mission to . address the: 'House for 1

inute - : and, extend-his -

"~ that this provision-¥as been‘iade ret-
4 roactive. This. effect{vely: traps .many
3 “public employees In their. jobs Without
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the Agriculture Secretary now has dis-
cretion under the 1985 farm bill to ap-
";Prove.marketing loans for these com-
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to be faced with retroactive tax revi-
sion. T

o 1 will beholding a special order on

modities, he has nét yetdone so. -~ ** “thjs subject-at the conclusion of busi-

percent. They will sell 8 to 7 million
bales of cotton this yeatr 6Vétséas com-
pared with 1.5 million.bales:last year.

Some cotton experts are saying that
there could be a domestic shortage of
this commodity next year. -

- It is time that wheat;.corn, -and soy-
" bean producers are’allowed to use this
vital marketing tobl. Continuing to
pile up surpluses on. top of each other
only depresses -prices, “increases tax-
payer program costs and will aggra-
vate an already critical shortage of
storage space in the Midwest. .

I ask my colleagues, both rural and
urban, to support this, bil] and give the
American farmer the fool he needs to
beat foreign competition 'head on.
Only then will he retake what is right-

world markets. . .-

TSR,

RETROACTIVE “TAX ““REVISION
..TARGETS _PUBLIC...S8ERVANTS
" UNFAIRLY pseEgT
s {Mr. WOLF asked-and-was given per-
mission to .address:theHouse- for -1

minute and to revise:and extend his

‘remarks.) ;T nilinEig S LTl
: Mr. WOLF. Mr. Speaker,-tn-the con-
ference report .on tax reform;-only one
group -of :. 18 -hasTbeen singled
out :for retroactive tax-revision;~that
mupnoomistsv;.of;meg:&f@pmnﬁon
police officers;-fi N
_local, State,: and Fed :

TWOTKers: _wseas :fupg b geaiag:
all levels of. government:-pérticipate

- mandatory. contribution pension plans.-

:‘Money. contributed s Q;
rent tax laws, contributdrs are allowed
to:recover theireontribiitions::

‘fication, = however,*wotlld=change all"

‘that :and. would :subject:thesei public

Servants to immediate ~taxation ..on.

lan; ~“Even: more: ®serious ‘{5 the fact

the bénefit of opting for the 3-

' year - recovery _rule -on _;which they

. .based their retirement plang. -wx.

- -*Mr. Speaker, each-and every day we
depend on teachers, firemen, police of-
ficers-and- government -employees to

‘Provide us with ‘important services—
vgwsewiws we -demand:s¥t—ts—unfair to
iay:the Tp

liminate .one: of he few.

.+ rolled bill and joint resolutions on Sat-,

““with,"and Federal services and assistance to

tion of fairness and we need your sup-
port in this battle. =

_ COMMUNICATION FROM THE
CLERK OF THE HOUSE

.The SPEAKER pro tempore laid
-before the :House the following com-
‘munication :from the Clerk of the
House of Representatives:

- -=-~ .. WasHINGTOR, DC,
! Tt August 18, 1986.
Hon. THomas P. O'NErLr; Jr.,-coer e~ e
The Speaker, House. of ‘Representatives,
Washington, DC.

DEAR MR. SpRAKER: Pursuant to the per-
mission granted-in Clause 5. Rule IIT of the
Rules of the U.S. House.of Representatives,
the Clerk recetved at 2:36 p.m. on Monday,
August 18, 1986, the following message from

Secretary.-dof -the ‘Senate: That the
Senate recedes from: its amendment num-

" bered 2 to the bill, HR. 5385, and that the
' Benate passed H.J. Res. 713, H. Con. Res.

288. H. Con. Res. 301, H.R. 1260, H.R. 3554.

HR.'4331-HL.R. 4393, HR. 4843, and HR.

BBTL o 2T
With kind regards, I am, "+ <
Sincerely,: v ;-7 - . .
ST o BengAMIN ). GUTHRIE, .
. Clerk, House af Representatives.

. ANNOUNCEMENT BY THE

- . SPEAKER PRO TEMPORE '
"The SPEAKER pro tempore.: The
.Chair desires to_announce that ‘pursu-
ant to.clause 4 .of rule I, the Speaker

¢

8, 41

0..An. act. £0” reform the residential '

conservation.service and 10.repeal the com-
nel ind dpartment conservation service;
“8.J. Res. 249; Joint resolution Yo 'proclaim
October 23, 1988; as “A Time 6f Remember-
ance” for all'victims ‘of terrorism. through-
out the world:and ‘- = =i =i ¥ -
-:8.J- Rex. 386. Joint resolution. to designate
October::8, -1886,: a8 #National -Drug- Abuse
Education Day.” ... - Day

-And he signed Lcthe“fol]owmg’  enrolled

bills and joint -resolution on Tuesday,

H.R. 1343. An.act to authorize the use of
funds from rental of floating drydock and
other marine equipment to support the Na-
tional Maritime Museum in San Prancisco,
CA, and for other purposes. .-, - o

HR. 3108.:An_act -to-amend title 17,
United States Code, to clarify the definition
of the local service area of a primary trans-
mitter in the case of a low power television
station. w T D et

ELR. 1260. An act for the relief of Joe Her-

—_H.R._3554..An act to.to provide for the res. -
t.orat._ion of .the -Federal - trust - relatfonship
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nooskin Band of Snake Indians, and for
other purposes:

H.R. 4331. An act to authorize the Secre-
m of Agriculture to make grants for the
purpose of establishing institutes of rural
technology development;

H.R. 5371. An act to extend until Septem-
ber 15. 1986, the emergency acquisition and
net worth guarantee provisions of the Garn-
Bt. Germaln Depository Institutions Act of

1 H.R. §395. An act to increase the statutory
Jimit on the public debt;

H.J. Res. 713. Joint resolution making a
repayable advance to the hazardous sub-
> gtance response trust fund: and
. - 8. 1888. An act to provide for a program of
cleanup and maintenance on Federal lands.

And he signed the following enrolled
bills on Thursday, August 21, 1986;

-H.R. 4393. An act to- consolidate and im-
prove provisions of law relating to absentee
registration and voting in elections for Fed-
.~ aral office by members of the uniformed
--aervwes and persons who reside _overseas;

B_B 4843. An act to provide for a mini-
mum price and an alternative production
“rate for petroleum produced from the naval
" petroleum reserves, and for other purposes.

- pOMMUNICAnON FROM THE .
. CLERK OF THE HOUSE

The SPEAKER pro tempore laid
before the House the following com-
. munication from the Clerk of the
- House of Representazxves. R

. . WASHINGTON, DC.

~ Bon.TnouAsP D'Nxxu.Jr. -

The “Speaker, House of Repmsentatwes.
- Washington,'DC.

Dm Mg, Srsaxex: Pursuant to the per-
‘mission granted in Clause §. Rule III of the
Rules of the-U.S. House of Representatives,
1 have the -honor to transmit sealed enve-
}opes received tmm the White House as fol-
ows: . . .

T (1) At 435 p.m on Thursday August 28
1986 and said to contain & message from the

bility Act of 1990; and - -
£2) At 2:50 p.m on Thursday. Bept.emher
4, 1986 and -said to contain a message from
the President whereby he advises the Con- -~
gress of the continuance of the national
" emergency with respect to South Africa. He
\--'attachs a8 copy of his Notice, which was
earlier. ﬁled wnh t.he Office of the Federal

. Register.
;;-Wimundreguds.lam

- Slneerely )
: BENJAMIN J. Gvnmm -
aerk. Houn o/ Repmentatwea.

"FROM THE PRESIDENT OF THE
-UNITED STATES (H. DOC. NO.
88-262) v o -

“The SPEAKER ‘pro tempore laid
before the House the following mes-
sage from the President of the United .
T~ States; ‘'which was read and, together
Fwith ‘the ‘accompanying papers, with--
out objection, referred to the Commit-
tee on ‘Post Office and Civil Service
dorderedbobeprinted. -

-(For. message, see-proceedings of. the

: ~————— Approved For Release 2011/01/10 : CIA-RDP89-00066R000400070046-4
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President under the Federal Pay Compara- “h

Sensate oi today, Monday. September .
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CONTINUATION OF THE SOUTH
AFRICA EMERGENCY-MES-
SAGE FROM THE PRESIDENT
OF THE UNITED STATES (H.
DOC. NO. 99-263)

The SPEAKER pro tempore laid
before the House the following mes.
sage from the President of the United
States: which was read and. together
with the accompanying papers, with-
out objection, referred to the Commit-
tee on Foreign Affairs and ordered to
be printed:

(For message see proceedings of the
Senate of today, Monday. September
8, 1986.)

TERRORISM |
The SPEAKER pro.tempore (Mr.
MorTtHA). Under a8 previous order of

the House, the gentleman-from Ilinois
tMr Amtmmo] is reeognmed for -5

Mr ANNUNZIO Mr Speaker the
most recent outbreak of international

terrorism, an attack on & synagogue in -

Turkey, is one more tragic example of
the stranglehold terrorist groups may
have on the free world if we do not re-
spond to their despicable acts -of vio-
lence.

Followmg -closely behlnd tne Pan

Am Airlines -hijacking, > two ~Arab

- gunmen with probable ties to the no-
torious Abu Nidal, burst-into a syna-
gogue in Turkey, hurling-grenades and
" firing submachine guns, -killing 21
Jewish worshippers attending-a Sab-
bath prayer service. This eowardly act,
like ‘the scores of random--dastardly
acts against humanity which have pre-

ceded it, was conceived:and ¢arried out )
*. who are walting until the end of ‘the’

east peace initiative. e =
The United States and the. ~rest of
the nations of the world must not be

held hostage :by..these. international

hoodlums who work to-destabilize the

" international -order, and. impose their-

own diabolical -objectives won s *all.

When a particular group “hasbeen -
‘identified as perpetrating these-bar--

baric terrorist acts against inmnocent in-
dividuals, we must move swiftly and
decisively against thaf group to dem-
-onstrate beyond.any::doubt “that-the
world will -not tolerate -their-crimes

‘against mankind; and when such ac-

tions are taken in retaliatfon, let us
not forget who are the vlctims and

_PROVISIONS AFFEcrrNG Dov-
ERNMENT RETIREES IN TAX

REFORM BILL SHOULD "BE

CORRECTED

The SPEAKER pro tempor: ﬂnder
a previous order of the House, the gen-

tleman from Virginia [Mr. Wou?] is

recognized for 60 minutes. .-

Mr. WOLF. Mr. Speaker, I wa.nt. to
.discuss one of the more onermm provi-
. sions in the ta.x reform ponferenoe
agreement. oo .

I know that mam' o( my eoﬂeagues
have returned from. ~their dxstricts

having heard from police. f
teachers. local. State, ang
Government workers, and Capj
employees, who are concerned about
the tax reform conference report al-
tering the 3-year-basis recovery rule.

These public servants, at all levels of
government. participate in a mnndato-
ry—and it is mandatory, Mr. Speaker—
contributory pension plan. Money con-
tributed to such systems is taxed as
gross income, and under current tax
law, contributors are allowed up to a 3-
year tax-exempt grace period at retire-
ment for recovering their contribu-
tions.

What is even of greater concern,
however, is that the tax reform con-
ference report not only eliminates this
provision, wiping out one of the only
such "benefits in the contributory
system, but does it—and this is the
key—retroactively, thus trapping re-
tirement-eligible employees in their
jobs without having the benefit of
opting for a 3-year recovery ruie on
which they have based yea.rs of retire-
ment planning.

The effective date for the a.nnuity
pension tax is retroactive to July 1,
*1988. It is this provision which I must
address today. - -

‘This provision has surprised, X think
quite frankly, the: Congress, and may-
even have surprised the Members that
were on the conference committee. It
has angered thousands of Government -
employees—teachers, ‘policemen, fire-
men, rescue squad members, Federal
employees—who  either retired -after
the July 1. effective date, are eligible
to retire but had a loyalty and -com- -
mitment to. their project and mission

year, ‘or those -who have ‘carefully = -
mapped out-their retirement: plans - -~
throughout their previous 30-, 35-, Or
- 40-year service. 1" T i
I had the opportunity 3 weeks ago w
speak to a Civitan group in my con-
' gressional district. - There were “two
teachers -'who both had worked -up °
through July 3. As a result of their ]
working that 1 extra week to help out |
the Fairfax County school system, -
they will pay an unbelievable tax. . .
They never ever had any idea t.hat :
that would be the case. R ”
Many of these individuals were en-
-couraged to put money into U.S. sav-

--ings bonds -and other investments so
_that they might cash them immediate-

ly upon retirement during this -‘“tax
free” period. Now the rules could sud- -
denly change, and those plans could
be wiped out.

- In the hiindreds of lett.ers and’ phone
calls that 1 have received, constituents

. have informed me that this retroactive

date will cost some of them anywhere
from $5,000 to $30,000 in their retire-
ment plans, If Congress is determined
.to change the rule, equity and fairness -

-and. consistency- dictate that such'&
. fundamental change in this recovery .

Tule become effective prospectively—at

~-least ‘60 days from the enactment of ~
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,M'wm employ-
just fair
treatment. No
o Todivaua ctroactive
‘were singled out for this retro
r‘evido:.d ‘ro make the date retroac-
‘ig current and poter-

“‘iiﬁmbey of people is growing for whom
the sense of pride and enthusiasm and
dedication with which they entered
government service has been replaced
by a feeling of discouragement, resent-
ment, and bitterness.

This feeling is now, to quote a con-
~sgtituent, “being compounded by a feel-

- ing of unjust exploitation. It is exactly

as though your neighbor, having bor-
rowed far beyond his means to obtain
- an addition to his house and expensive

new cars in his garage, while-you were’

- carefully saving for your future, then
stole your savings to help pay  his

debits, and had the power to make his

‘theft legal by revising the.law.”: -~

I would urge my colleagues to con-;

sider the teachers, the firefighters, the
police, and the public servants at all
levels of government who are con-

cerned about this retroactive change,"
and in all fairness, join me in working’
to overturn or minimize the damage - ee.

that the proposed tax reform een:ter-
ence report will reap if passed. -

Mr. Speaker, I-would like -to read ‘8
couple of letters that were sent to me.
I will not mention the names, and we
will leave the parties unidentified. - =

Here is:a letter dated August 21:

' I believe that the tentative decision to fm-~
plement this measure effective July 1, 1986
‘s .

discriminatory. I am unaware:-of :

other class of individual which wouid. be af-
fected retroactively and with such a hega-
tive impact by-the tax reform:bill. Conven-
tional wisdom advises prospective retireesto -
begin planning five years before retirément;
and yet this- legislation. would-yank “the -
safety net from under a large-group of retir- -
ees without affording them even the oppor
tunity to factor it into their planning. This

. .Seems to me unreasonable and unfair. - _..

“‘Being a federal employee, I naturally am

- most concerned with the measure’s effect’
on me and my colleagues, men and women
from across the nation.who in -good. faith
and trust placed their welfare in the hands

~“of the US. Government-~not only for the
duration of their career, but for their retire-
ment years as well. I am also thinking of
several million police, firemen, teachers and
other state and municipal government work-
ers who are equally pre)udiced by t.hls
aspect of tax reform.

Mr. Speaker, there are FBI agents

who decided to stay through.the end

o of the year before retiring because
- - ~-they were working on-a case. And they -
wake up one day and find ‘out ‘that :

their good-will effort to stay and pro-

vide that service to solve a law-en-
forcement problem has been rewarded. -

bY. the frankly, a kick in tite teeth.-

Mr. Speaker, that-is something that .

~we can correct. This is an issue that -

e 51 | (2

I Hl I Li
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this Congress felt strongly about. This

was the one issue that brought about
the defeat of the rule the-first time
the House considered the tax reform
issue, and I think quite frankly that it
is an issue, as Members talk to their
constituents, that again could do the
same thing.

Let me read the next letter. It says:

DEAR CONGRESSMAN:

* ¢ * I could have retired June 30 but the
situation in my office was such that if I had
retired I would have contributed to an al-
‘ready existing problem. We had an employ-
ee recovering from surgery and two in the
process of leaving the government because
they were disenchanted with the system. So.
I chose to remain and get penalized for
being sensitive of the needs of the office.

I strongly feel that the effective date for
taxing the annuity should be changed or
there should be a grandfather clause for
those who are giready eligible. -

~“Mr. Speaker, here fs-an- lndividual
who stayed simply because he was
dedicated to his job, and the office was

having a difficult time so0:he decided to-
stay, and as a result of st.aying. he is

penahzed

01225._».‘__,_ )
Let me - remmd -my’ eoueagues that
;the Navy captain who-goes-out to sea
and spends 6 months. at a time on a
nuclear -submarine and -has, - some-
-times, one of the highest. rates -of

-family problems because of:.mbsence.
. ‘Irom the fa.xmly, isL Fede' employ--

concern in the country:is: drugs. A
drug enforcement agent faces a dan--- -
- gerous job and recently:wehave had .
_one who was killed, and mnther who |

“"I‘hese are the people who: are being -
hurt. by this tax change provision.
The FBI. agent is. another- exa.mple
For ‘anyone . in this - Chamber, -
Member of Congress whose loved one
"was kidnaped or had a similar prob-
lem, the first agency that you would
‘call would be the FBI. They are Feder-

*al- employees. ‘These are the people ~

that have been hit by this ta.x cha.nge
- provision.
~Another -example is t.he m.ncer -re-
searchers at the National Institutes of .
-Health working to find a cancer cure.
“Who does not have a.loved one who
~has been impacted by cancer? Both my
mom and. dad died .of cancer. That
"Federal employee who is working at
. 'NIH who could probably .go out and
‘work in private industry, . with a drug
company or similar business: they are
‘the ones ‘who are "being hit by the
:‘l:ia.nge in - the -3- year basts recovery
e . -
T.0f course we- all remember the day
when there was the stt.empted assassi-
nation by John Hinckley on President
"Reagan. The Secret Service dgent,
“Timothy McCarthy. who stopped the

‘bullet that would have ‘killed the E

. with .the. gneaky .- way.in which .the. -tax

agents who are working to keéep:drugs -
out of our schools arehderal employ~

RDP89‘00066R000400070046 4
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President of the United States, is a
Federal employee and will be hlndered -
and hurt by this provision. - : gt

Why did the conference a.g'ree to do
something like this? Why did they not
instead say, in the future we will give
these people an opportunity . to
change? But they did not do it. They
made this provision retroactive.

Let me read another letter. *“Millions
of us government workers have served
loyally,” as I said, these many groups
thet I have mentioned, “and worked
very hard over the years. ‘We planned ;
our retirement based on the’ rules laid '
down when we first joined.”. -

‘Is that not the fair way?. You look at
the laws, you look at the rules, you see
what it is and you abidé by them. .

It's grossly unfair if Consress goes alonz

reform committee nnposgg_g.ge temuve
tax-free period fo July 1, making in impossi-
ble for us to have a thoice, The_ only fair
way is to make .the effective .date in the
future; ‘50 that.we. an_dedd; mv_pmgg\lyeg: )
1 think o
the world. - «-.,..ng;;.;.—_-u
Let me rea.d a.nother letter k 5
Dea.r " Bir: This 15 to: registe;,r, J:ersonal
_protest regarding the ab in the
tax treatment of retirement ‘annuities for
- Federal, - State. ‘and > municfpal. employees
throughout- the United States. :

“ Let the Congress know. the Senate
and the House we: &renotjnst talklng

) t.rust 3" 3 undezst.aung ‘the case=:{t ‘seems to
me that the people on whom this‘proviston
will most’severely impact are those who are
* among-thé most dedicated, hardworking and
relatively lowest paid in our society, L.e., po- ~
licemen, . firemen, -teachers, -and - Federal
.State, and municipal employees.
-"The retroactive nature of this change only
eompounds the unjust nature of the provi-
- gion, maklng it discriminatory -as. well .as
unfair. This séems to be the only provision
in the new-Tax Code which the committee
has seen fit to predate. It quite literally
- pulls the carpet out from under thousands
of people who are faced with imminent re-
irement, and who have laid plans far in ‘ad-
vance taking into eonsidemtxo:n the recovery
seriod Ior t.helr annuitieg. .-

1 want tament.ion also- the'number
of congressional employees which this
tax .change _hits. . .One eongressiona.l
employeemade the oomment: .

You know. 1, decided 1o etay wﬂ.h my
“Member through the end of this year be-
cause ] felt. s eommu.menk +«Ihe Member
had been good {0’ me, and I was loyal to the
Member. T felt’ mrr had ab obligation with.
- elections coming up: y.and vlth the end of the
-year .and the turmoll:’ e go:through"
with -¢ontinuing ‘resdhitions and.things like
i F.Zmould.show -ty Joyalty, -al-" -
:,hough -1-had:read: tn -the :pzaper that the
¥ 11 never in

SRS
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all my years of working on Capitol Hill
thought that this Congress. and this House.
would ever do this. So I stayed. 1 stayed to
be with my Member until the end of the
year. As a result of providing that loyalty
and staying with the Member of Congress
with whom 1 had served all these years, I
then wake up one day and find out that this
provision is retroactive and will cost me
thousands of dollars.

Let me read the next letter:

Dzar MR. WoLr: As a US. Federal employ-
ee in the Senior Executive Service, I would
like to express my utter chagrin over the
congressional proposal to change the rules
on retirement annuity taxation retroactive-
ly. 1 was eligible to retire prior to 1 July
1986: however, I elected not to retire based
on long-term projects and other important
assignments with which I am involved.

Again, another person stayimg to
help the citizens of this country, and
as a result of staying, the person is in-
Jured. :

Although I am aware that the annuity
taxation provisions would undoubtedly
change under the tax reform, I never envi-
sioned for & momernt that they would be
made retroactively. This sort of disregard

for the welfare of the Federal employee iS” 1t we concede, which I do not. that repeal-

not only hurtful to me personally, but is
further proof to all current and potential
employees that Congress holds their con-
cerns and well-being as inconsequential.

1 say to the Members, “Let us dem-
onstrate our sense of fairness by
changing this provision.” I would say
to the members of the conference and
Mr. PaAckwoop and Mr. ROSTENKOW-
sKi. two decent and fair ‘individuals,
“Let us change this provision. Let us
send the message to public employees
around the country.that we under-
stand. Let us send the'message that we
care by changing this. We can.” -~

Let me read another letter sent to a
t‘1'1:’:rnber of the tax conference commit-

For Congress to change retirement bene-
fits without allowing one the opportunity to
retire under what he thought were his
terms of employment is simply dishonest!

.Many Federal employees left before
July 1 because they said, “I am not
going to risk it.” Lo
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. _has been taken by Goyemm’énr‘ln
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time we plan to move to another house. set eligibility prior to the implementation date.
up our estates (small as they are), and This would remove tax considerations from
secure our financial future. Suddenly every- the retirement decisions of the older. quali-
thing has changed with the surprise recon- fied employees.

ciliation of the Senate-House tax reform We are talking, too, Mr. Speaker
bills to include taxing government retirees oy older Americans: people that

as of July 1. 1986. S - have made these decisions over many
Again, this was a conference report vesrs We talk so much in this body

that was agreed to in August; about gapout protecting older Americans and
August 16, and they will be taxed as of yet on the one hand we giveth and the

July 1. Caverzene other fist we taketh.

Reading another letter:
Drar CONGRESSMAN WoLr: This year 1
. . eompleted 37 years of service as a Federal

‘plans that will surely go awry. .
- : L employee | also reached my S§5th birth-
Our Treasury Department has 8 bro- gy, and al 1

chure out, Mr. Speaker, which urges Many of these people are veterans.
Federal employees to buy .savings ., Some from World War II. and vet-
bon_ds. telling thexp they can'tash erans of the Korean war. So these are
their savings donds in on those first 18 ,.,51e who were veterans, who came
months to 2 years when.they retire, i pecgyse of the opportunity to work
and they will be in a lJower tax brack- go; their Government and serve their

1 of the “Sedplethat “puichiseq COUDLTY. and then at the end of their

those savings bonds over ‘the years service, get a raw deal.

1 think in debating this issue, we
ltr‘r,l% 23&‘9“‘.‘9 ?utthatthat\yas all need to be mindful of .the people we

e R T e T . - are talking about. Many, many are vet-
Reading a portion of the next letter: erans who have given their best years.
- Some at Omaha Beach and Pork Chop
ing the 3-year recovery period is fair treat- . . . "
g e oo can 1t be falr to make the repest Hill. and are ending their careers with
retroactive to last July? To the best of my the Federal service. .
knowledge, this was the only provision in- For years now. I have planned on retiring
volving personal income txxes that was at the end of this year with a tax-free ar-
made retroactive. Why? By. that action, the rangment— ' )
Conference Committee clearly yeduced my  Not -tax-free; they already paid

salary over the past. 23 years. Pj{'pver 5
$55.000. Many Federal retirees will not live taxes, so we do not misunderstand this

Please consider this request, as we are typ-
ical of so many thousands of people who are
ready to retire and have made numerous

- long enough to collect the monéy, théy paid gentleman's letter. They have paid

taxes on and contributed to their retirement taxes on this money, and the money
fund. Please tell me how that is fair, = that they have paid taxes on, as it
“Well, obviously, the answe comes out, is tax free because they

not fair.-This conference -agreement have already paid taxes on ft— .

on the 3-year basis recovery rule i5 not until T recover my investment in the retire-
fa_u-t Thfs cot;'Lferenc'e -muf‘e!:t- 1 ment fund. What a blow to have the Tax
think, will be haunted if this pmﬁéon Reform Act provision retroactively applied
is t' hanged by th fact that-this to my annuity. The idea that we were given
wilxll 210 inore to deistrog faith mﬁ'ébn oo opp?;,mmw ?mrtem? S{i °{,u‘1° b?ne ’°m‘2

1LI1 a1y - escape the possibility of the ing m:

fidence in the people’s’:government retroactive is absurd. . o

than probably ‘any othe!_"actio!i'that . . . . . . . ¢

1 8 1 favor a balanced budget and fiscal re-
straint but not at the expense of the federal
employees—

And policemen and firemen an

long, long time. .. = p
-~Let me read a couple m tters:

DEAR CoNGRESSMAN WoL¥F: The Holise ver-

Those who stayed because they were 5100 would ‘;‘g}ﬁ’;‘i"g;&e propdsed change
ey - - retroactive 1, . That i3 gross an
willing to trust their Government are p,.v well. be unconstitutional.-The Senate

"the ones who were hurt the most. verison is much better by providing & transi-
1986 ( ibly because they felt . Ny
ccng&m:”‘fﬁmag trusted) £;¥m;é .-“Well, We know that the ‘House pre-
deserving of their full benefits than the Vailed and the House Ways and Means

. others eligible who delayed for various rea. Committee position prevailed; and the
¥ . .sons? Surely those eligible.to retire should - Senate did mot. The-Senate proyision

_regulations they had planned under during . January of next year, so'that if it were
their careers. For us the spproximate * gope, and it is not & good-ideato do

$15,000 that we will no longer have in a 1987 P < it %
retirement year in real terms means our this; but If it were done,’what It would

daughter’s college tuition, which we cannot ~mean is any Federal employee or po-
provide out of a reduced retirement salary. liceman ‘or fireman, -rescue‘:squad
X o person, teacher, would have:-had the
D 1235 opportunity to say, “OK,T think T will

daughter’s tuition. B

_ . done on a Tetroactive basis, ‘that op-
Reading the next letter: 7

* . " portunity was not available. "
.My husband and 1 are long-time govern-  Another alternative, which - Wot
ment employees who plan to retire on Janu- fairer, would be to include some sort of
* ary 2, 1887. We had made our financial grandfather provision. e.g.,-for-those who
plans years ago, including most particularly . have or will reach either or botli the age or
toF

the tlrs_t. 18 months of retirement.-In that ; years of service requirements, or retirement

be given the opportunity to do so under the would have made this daté éffective in

This tax change will negatively retire in order not to be’covered by
impact on their ability to pay for their this provision.” But-when -this -was -
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teachers—

who are eligible for retirement and who
would now be subject to the only ex post

‘Further, are those who retired on June. 30, +tion period up to Jenuary 1;71988.7 2305 7. .. facto .provision -of .the proposed law. The

~Conference Committee did a commendable
job of eliminating many tax loopholes while
still providing protection for their pets. The
fairness ‘doctrine should prevail to the
extent that federal employees would not be
subject to a provision effective last June
30th when the legislation is yet not passed
and unsigned. All other provisions of the
Act are prospective or better yet being
phased in over several years. It is simply not
fair to try to balance the budget on the
backs of the federsl, state and local employ-
ee

Mr Speaker, 1 will read this last
letter:

loyal, faithful and productive Federal Gov-
ernment worker for 26 years. 1 have been
- disappointed and annoyed by the repeated
attempts of the administration to chip away
at the retirement benefits of Federal work-
ers. 1 couldn't believe the joint ‘House and

.Benate conference committee decided to~ "

DEAR Concnxssm WoLr: 1 have been 8 *
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remove, retroactive to } July 1986, the tax-
free period on retirement income until a re-
tiree recoups the amount of money the re-
tiree paid into retirement and on which he/
she has already paid taxes. I feel it is totally
unfair and unjust to eliminate this or any
other benefit an employee has understood
would be part of his retirement program.
The Federal Government has a moral and
legal obligation to maintain itz ecommit-
ments to its employees. If the Federal Gov-
ernment wants to make the above change, in
order to be fair and just, it should be made
for any new employees after a stated future
date. and thus, not break a commitment it
hazs with actively empioyed workers who
have understood they would have the above
tax-free period.

Mr. Speaker, these are all the letters
I will read today. I know a lot of Mem-
bers are still’ in their districts, so we
may do this again to get this point
across. I would ask my colleagues that
are listening, particularly those mem-
bers of the distinguished Committee
on Ways and Means, Chairman Ros-
TENKOWSKI and the others, who have
worked so hard and clearly they have
worked hard to bring about & -i3x
reform bill.

01245

‘But I would ask them to factor into
their deliberations now that they are
back, a8 sense of fairness, a8 sense of
equity, a sense of justice to do the
right thing. I would ask them to
change this provision. There are sever-
al compromises floating around and I
would ask the chairman to take one of
these and to adopt it whereby this pro-
vision will not be retroactive, to pro-
tect those people who stayed. Let us
remember the individuals who stayed
because their office was in dire straits;
the people working at the FBI on a
top investigation and did not want to
leave. Also, the people at NASA who
just did not want to leave umtil the
end of the year because with the
Rogers Commission they knew that

NASA was undergoing great turmoil,
‘and they decided to stay to help ease

into this situation before  they left.
Many of those were the best and the
brightest who came on when President
Kennedy said that we could put a man
on the Moon. They believed that, as

--all.pf us believed that. We-watched
them do the job that they did putting

the men on the Moon, and they have
stayed because of the Challenger shut-
tle accident, in order to take ‘care of

- the transition and to keep that place

going.

We have an obligation to the Drug
Enforcement agents who are just so
fed up with seeing drugs coming in
from Bolivia, Colombia, Mexico, and
other places who are risking their lives
in order to stay but just did not want
to bail out, did not want history to
show that when the going was tough

" they were "going “to leave.; 'So they
- stayed for those extra several months.

-Also, for the many employees on

" Capitol Hill who are loyal-—and you

know, my colleagues who are listening,
having been a former congressional .
staffer for Congressman “Petc" Bies- -

e
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ter from Pennsylvania. 8 Member who
was here back in the sixties and early
geventies. And I indirectly worked in a
different capacity for another Con-
gressman, Congressman John Kyl
from the great State of lowa, and then
was the Deputy Assistant Secretary
under Rogers Morton, who was a
Member’'s Member from the Eastern
Shore of Maryland; you know how
hard many of your employees have
worked. You know they have put your
best interests in front, many times in
-front of theirs. . You .know and the
people in this country should know
the hours that these staff people
work. We have some of the best people
in the Government, some of the best
people in the country who are working
on Capitol Hill that work in this body,
and they have stayed on because they
have a commitment, a dedication, in &
sense. A lot of people do not ecome to
work for the Government for the
money; they come because of a sense
of involvement, spirit of cooperation,
the _opportunity .to be .involved in
something bigger and better.

As 1 made the comment earlier,
many of the people in the Space Pro-
gram could have left the Space.Pro-
gram and gone with private industry;
but they decided to stay because the

mission was more Important. They.

were involved in something really sig-
nificant, and they wanted to be part of
it. That is what attracts people to the
Government. That is what attracts an
honors graduate  from Georgetown
Law School to come into the Govern-
ment rather than going with one of
the big Wall Street companies, those
who represent Fortune 500 campanies;
he would rather be there at the Jus-
tice Department stopping organized
crime or fighting drugs. So there has
been an incentive. We know many of
‘the people who came up here on Cap-

-itoletoworkiorns we know their

‘dedication.”
We also know Mr. &)eaker t.hat

- _many of those people have been hurt.

~¥ would ask that when the Congress
has an opportunity, and I plan on
doing everything that I can certainly
on my side of the aisle with the Re-
publican Members. -When-we had a
chance to vote on a bill, the Republi-
can substitute thai we had, we took
care of this provision. But I would say

that this is not & partisan issue, and I

do not want to msake it a partisan
issue. This should be an American
issue, 8 joint issue, so that we get to-
gether on a bipartisan basis, Republi-
cans and Democrats working together
to do what is right, to do what is just,
to bring equity, to reform and modify

"and change and make this eanference
_report. 8 conferenee report the people

can be proud of.

Right now there are flaws, this _ pitching competitors from his day, which, .

is one of the major flaws. o
-.80 1 would ask my colleagues t.o join

_us in this effort..I would hope, and I
"_believe it is_possible, that the chair-

man of the Committee on Ways and
-Means and the . chairman of the
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Senate Finance Committee would do
what is right without any prodding.
and I think they will. I think there is
an opportunity, frankly, that they will
take tius and look at this now that
they have had the opportunity to talk
to many people and make the change.
make the change to perfect and to
change and modify a.nd protect these
people.

So 1 would ask my eolleagues to join
with us to see what we can do to bring
fairness to this issue for the dedicated
Federal employees, State employees,
county .employees, city --employees.
firemen, teachers, and policemen
throughout this country, many of
whom did not work for the high salary
but worked for the highest purpose
and the best cause, and that was to
make their country md then' commu-
nity better.. ~~~- -

-Mr. Speaker.!ngﬂnthankyou!or
this time.

(Mr. PRICE asked and was given
permission to extend his remarks at
this point in the ‘Rrcomrp.and to -in-

- clude extraneous mMAatter.) « svacuisia-is..

Mr. PRICE. Mr. Speaker, } would ke to
share with my colleagues an articie shout an
amaMngAmmnmdmymm
Mr. Sam Muchnick. ;

Sam, at 80, smsoheawmn
Cardinal Country. He has been :actively en-
gaged in writing about and promoting sposts
for 60 years. He is one of the most respected
persons in the sports community. In the later
phase of his career he became worid re-
nowned as a wresting promoter. Besides his
direct contributions 10 the enjoyment of so
many sports enthusiasts, he is admied as an
outstanding patnot and a Iovmg and devoted

© LI e

father.

Bob Broeg, in ths A:gust 15 Redbird
Review, wrote an exceflent suramary of Sam'’s
tascinating career, a kabor of love that will
hopefully continue for many years to come. {
am including this articie at the close-of my re-
marks for all of my colleagues to read and

enjoy:
MUCHNICK—RETIRED Wmmc PROMOTER
RecaLLs BasgBaLl Days
. “__(By Bobd Broeg) o

Whenthemnwuuknxmmboxmce
to the ounce for the Cardinals in late May,
a jelly-bellied farmer sports writer winced as
a fly ball fell unmolested in the outfield, an
Alphonse-and-Gaston act, that led to a gift
two-base hit and served as & springboard for
a Cincinnati victory over Danny Cox.

Sam Muchnick, at 80 the aldest living ex-
baseball writer in town, shook his head in
disappointment, then smiled wryly. .

“1f,” he said, “that had happened in the
heyday of Burleigh Grimes, Jesse Haines,
Lefty Grove and Wes Perrell, my. the home
clubhouse would look ax if a tornado had hit
it.”

Muchmck was remembering rednecked

though he spent only several years in sports
writing, left him with -an ‘elephantine
memory. It left him, also, & heckuva lot
richer than sports writers, because when the
St. Louis Times folded in 1932 he turned to
a more hucrative fleld.
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